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BUSINESS CONDITIONS IN THE SIXTH 


FEDERAL RESERVE BANK OF ATLANTA 


District December the of 
store sales in the Sixth District increas 
Summary over November more than it usually does. 
The unadjusted index for December 1939 is the highest for 
any month in the twenty-one years included in the series. 
The annual index for 1939 is also higher than for any other 
year. Wholesale trade declined somewhat more than usual 
in December, but for the year was 8.7 per cent greater than 
in 1938. Business failures increased but were substantially 
less than a year ago, and the 1939 total was about 9.0 per 
cent less than for 1938. 

Statistical evidence of industrial activity in December 
presents conflicting trends. Textile operations were off 6.9 
per cent from November, a record high month, output of coal 
declined slightly, and there was a considerable drop in total 
construction contracts awarded from the large November 
total. Actually, however, construction operations have prob- 
ably not declined because the 1939 total of awards in the 
District was the largest in ten years, and the total of resi- 
dential contracts was the largest in thirteen years. Pig iron 
output increased somewhat further in December to the high- 
est rate for any month in nearly thirteen years, and the 1939 
total was the largest since 1929. Electric power production 
in November was at a new record level. 

At weekly reporting member banks in the District demand 
deposits-adjusted reached a record high level on November 
29 and have averaged somewhat less since that time, inter- 
bank deposits early in January were at a new peak, and total 
loans and investments were the largest in many years. 

In the January-November period farmers in the District 
received 9.5 per cent less from their marketings of crops 
and livestock than in that part of 1938, benefit payments 
were up 40.8 per cent, and total receipts were 3.0 per cent 
smaller. 
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Trade In December, always the peak month of the year in 

retail trade, daily average sales by reporting depart- 
ment stores in the District increased 8.7 per cent after allow- 
ing for seasonal influences. The December index is 13.5 per 
cent above that for December 1938 and is ihe highest for the 
month in the twenty-one years covered by the series. For the 
year 1939 department store sales averaged 8.5 per cent 
larger than in 1938 and the annual index is also higher than 
for any previous year. The Sixth District gains in December, 
over November and over December a year ago, were well 
above those for the country as a whole. 


> Wholesale trade, based on reports to the United States De- 
partment of Commerce by 120 firms in this District, declined 
10.4 per cent in December, a loss somewhat larger than 
usually occurs, and were 2.4 per cent larger than a year 


earlier. For the year, wholesale sales were 8.7 per cent above 
1938. 


> Year-end inventories at department stores were 4.1 per 
cent larger than at the close of 1938, and wholesale stocks 
were up 11.2 per cent. 


> December collections at ‘isin stores were slightly 


off, but collections by wholesale firms rose. 
Banking At weekly reporting member banks in leading 

cities of the Sixth District total loans declined, 
but investment holdings increased, in the early part of Jan- 
uary. Deposits continue in large volume. 


> Total loans and investments at these 22 banks on January 
3 were at the highest level in many years. In the two weeks 
following that date loans declined 6.8 millions of dollars, 
most of the decrease being in loans for commercial, indus- 
trial and agricultural purposes, while investments in- 
creased 6.2 millions, largely because of increased holdings 
of United States direct obligations. In comparison with the 
corresponding Wednesday a year ago, loans on January 17 
were 6.3 millions larger and investments were up about 28.8 
millions. The rise in loans was in commercial, real estate 
and “All Other” loans offset in part by decreases i in security 
loans and loans to banks, and the increase in investments was 
due to larger holdings of securities carrying the guarantee 
of the United States and in “Other Securities”, partly offset 
by a decline in direct obligations of the United States. 


CONDITION OF FEDERAL RESERVE BANK OF ATLANTA 
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Open market paper...) 3945 “292 
to brokers ond dealers | 
Other loans for purchasing q 
and carrying securities.............. 11,144 
Real estate loans................2.... 31,174 Bills 
Other 89,205 Industrial 694 — 130 
Investments—Total..................... 319,422 United States securities, direct and | 
S. direct obligations....... ..... 147,408 100,440 887 —17,963 
Obligations guaranteed by U.S....... 72,052 otal bills and securities.............. 101,373 991 —17,937 
Other securities...................... 99,962 F, R. note circulation................-+. 159,226 727 +10,751 | 
Reserve with F.R. Bank................ 128,698 741 +30,833 
Cash in vault....... .................-. 13,314 U. S. Government general deposits..... 22,474 245 —18,694 | 
Balances with domestic banks.......... 206,637 | Foreign bank deposits.................. 14,029 613 + 7,807 i 
Time deposits.......................... 186,416 ,908 Total 255,954 +19,910 | 
44,474 943 Total 318,754 , 360 +47,710 
Deposits of domestic Commitments to make industrial 


2 Business CONDITIONS IN THE SIXTH FEDERAL RESERVE DistTRICT 


DEBITS TO INDIVIDUAL ACCOUNTS 
(In Thousands of Dollars) 
Per Cent Change 


Dec. Nov. . Dec, rom : 
1939 1939 1938 Nov.1939 Dec.1938 
Birmingham........ $ 111,884 $ 92,202 $ 99,999 +4213 +411.9 
Dothan............. 3,214 3,047 3,598 + 5.5 —10.7 
| 46,955 37,990 44,730 +23.6 + 5.0 
Montgomery........ 25,717 26,327 25,868 —23 —0.6 
FLORIDA— 
lacksonville........ 96,375 77,9562 92,166 424.3 + 46 
5% 45,292 $2,595 +452  +25.0 
Pensacola.......... 10,357 8,187 9416 +265  +10.0 
35,473 28,452 32,259 +24.7  +10.0 
GEORGIA— 
5,913 $,251 6,269 +126 —5.7 
Atlanta............ 260, 219,723 233,031 +18.7. 411.9 
Augusta........... 24,251 19,203 19,075 +263 +427.1 
Brunswick......... 2,977 2,354 2,890 +26.5 ++ 3.0 
Columbus.......... 19,662 16,198 6,779 +214 417.2 
Elberton......... 1,463 1,359 1,268 +7.7 +15.4 
19,375 18,034 17,237 + 7.4 +12.4 
Newnan........... 498 2,217 2,184 +12.7. +16.0 
Savannah..... .... 987 28,251 164 +20.3 + 25 
Valdosta........... 4,567 3,992 F +14.4 +14.1 
LOUISIANA— 
New Orleans....... 278,810 223,384 248,988 +248  +12.0 
MISSISSIPPI— 
Hattiesburg ....... 5,801 4,678 4, +24.0 +31.9 
Jackson............ 38,209 30,944 29,042 +235 +31.6 
Meridian.......... 13,924 12,123 10,975 +149 +269 
Vicksburg......... 10,123 9,321 8, +86 +262 
TENNESSEE— 
Chattanooga...... 51,589 43,482 52,635 +186 — 2.0 
Knoxville... . 40,531 27,925 37,116 +45.1 + 9.2 
Nashville. ........ 106,349 90,163 103,712 +180 +25 
SIXTH DISTRICT— 
26 Cities. .....:.... 1,316,626 1,077,661 1,191,394 +222 +105 
UNITED STATES— 
14] Cities.......... $40,019,144 $31,676,086 $39,966,198 +263 + 0.1 


>» Demand deposits-adjusted, after reaching a record high 
level on November 29, have since then averaged slightly 
less, and time deposits have recently been below the aver- 
ages for the past five months. In January interbank deposits 
have exceeded the previous record level reached at the mid- 
dle of November. 


» At the Federal Reserve Bank of Atlanta member banks re- 
duced their borrowings at the close of the year, industrial 
advances rose slightly in the third week of December, and 
holdings of United States*securities, direct and guaranteed, 
have shown a further small decline. Member bank reserve 
deposits, and total deposits, are slightly higher. 


> Excess reserves of all member banks in the Sixth District, 
estimated on the basis of latest available figures, amounted 
on January 17 to 61.3 millions of dollars, or 40.4 per cent 
of legal requirements. This compares with an average excess 
of 54.6 millions, or 36.1 per cent, in December, and is the 
highest since the first half of October. 


» Check transactions in December at 26 reporting cities in 
the District increased 22.2 per cent over November and were 
10.5 per cent greater than a year ago. At 14] reporting cen- 
ters throughout the United States the December total in- 
creased 26.3 per cent over November and was about the 
same as for December 1938. 


Agriculture Farmers’ income from marketings of crops 

in the six states of this District declined 31.0 
per cent in November, that from livestock and livestock 
products was down 1.3 per cent, and Government payments 
were 27.3 per cent less than in October. Total receipts were 
down 40.5 per cent from October and were 25.5 per cent 
less than in November 1938. Cumulated totals for the Jan- 
uary-November period show that receipts from crops were 


13.4 per cent smaller than in that part of 1938, while in- 
come from livestock was up 1.4 per cent. Including Govern- 
ment benefit payments, which increased 40.8 per cent, total 
receipts were 3.0 per cent less than in the first 1] months of 


1938. 


> These six states produced less cotton, corn, wheat, hay, 
peanuts, potatoes, sweet potatoes, sugar cane, rice and grapes 
in 1939 than in 1938, but more oats, rye, barley, tobacco, 
pecans, peaches and apples. The prospect is for an increase 
of 5.9 per cent in oranges, but a decrease of 27.5 per cent 
in grapefruit, in Florida for the 1939-1940 season. Results 
of the recent low temperatures which extended well into 
Florida have not yet become known. 


Industry In December the rate of pig iron production con- 

tinued the rise of earlier months, but textile op- 
erations declined, coal output was slightly lower and con- 
struction contracts awarded were considerably below the 
large November total. 


> In 1939 the total value of construction contracts awarded 
in the Sixth District was 323.7 millions of dollars, the larg- 
est for any year since 1929. Of this total 40.1 per cent, or 
129.8 millions, was in awards for residential construction, 
and this was the largest volume of residential contracts 
awarded in any year since 1926. While the value of all con- 
tracts increased last year over 1938 by 29.2 per cent, the 
gain in residential awards for the year was 61.0 per cent. 
Building permits issued at twenty regularly reporting cities 
in the District in 1939 were the largest for any year since 
1928. In December total contract awards declined substan- 
tially from November and were also much less than for 
December 1938 because the totals for both of those previous 
periods included large amounts for public construction. 


> Textile mill operations in Alabama, Georgia and Tennes- 
see, reflected in the consumption of cotton, declined 6.9 per 
cent in December after reaching a record level in November. 
In the five months of the current season consumption has 
been 22.1 per cent greater than in that part of the previous 
season. For the calendar year 1939 consumption in these 
states amounted to 2,462,906 bales, the largest total for any 
calendar year. Activity at cotton seed oil mills declined fur- 
ther in December but continued greater than at the corre- 
sponding time a year earlier. 


> After declining to 75.0 per cent of capacity in the holiday 
week, the rate of steel mill activity in the Birmingham area 
recovered to 94.0 per cent in the first three weeks of Jan- 
uary, a rate higher than has been reached in recent years. 
This compares with a rate of 60.5 per cent in the first half 
of January last year. Al] of the 18 blast furnaces in Ala- 
bama continued active through December, when pig iron 
production was the largest for any month since March 1927. 
For the year, pig iron output in Alabama was 34.5 per cent 
greater than in 1938 and the largest since 1929. 


> The daily rate of coal output in Alabama and Tennessee 
declined only fractionally in December, and was 12.2 per 
cent greater than a year earlier. In the United States as a 
whole December production was off 13.7 per cent from No- 
vember and 7.3 per cent above output in December 1938. 


> Electric power production in the six states of this District, 
on a daily average basis, rose slightly in November to a new 
record level. 
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Business ConDITIONS IN THE S!xTH FEDERAL RESERVE DistRICT 
. SALES STOCKS COLLEC- except as noted) 
yern jan TION RETAIL SALES*—Unadjusted Dec.1939  Nov.1939 Dec.1938 
total ' RATIO 2 142.1 202.8 
Incl. —_Dec.1939 
hs of Co with Dec 1314 
+563 +77 «+108 +134 266 
hay, +61.0 + 64 +98 +12 32.8 
‘apes +75.2 + 5.3 + 8.6 —20.2 Me RETAIL SALES*—Adjusted 
P' +67.2 + 43 + 7.6 —21 28.5 DISTRICT (27 Firms 
New 1108 102.2 99.7 
sults + 34 + 14 +17.6 85.8 
into +33 RETAIL STOCKS*—Unadjusted 
. . . . DISTRICT (24 Firms) 88.3 61.1 
New 72.0 53.1 
(000 OMITTED) 
e op COMMERCIAL FAILURES— 
Dec. Nov. RET OCKS—Adjusted 
DISTRICT (24 72.8 79.5 68.7 
y the Atlanta 1134/5 147.4 116.7 
$ 25 $ 589 $ 7,811 $ 8,532 : 70 79°9 659 
Nashville... ‘6 59.3 49.6 
New 9 66.1 59.7 
larg- WHOLESALE 67.6 75.5 71.7 
it, or 3,867 5,459  42'352  34'560 53.3 54.2 50.4 
H 7578 11,119 "223 74'729 69.3 55.5 
ction, 31616 7,000 64.837 50,847 102'5 119.9 86.6 
2:322 6,609 31.602 ‘894 
| con- 38,320 3,196 82,368 46,146 an 
cent. $ 7,958 $ 7,844 $ 6,756 $94,796 $ 59,722 All Others... .. 61.0 211.7 129:8 
ities 269 21481 179 10,008 3.796 84:6 119.4 
ci Birmingham... 217 "253, 99 56.8 52.2 76.7 
since acksonville. 605 478 «7.482 01:6 54.3 105.0 
116 97 267 55.7 44.2 112.0 
ystan- New 406 272 6,090 4.359 40.1 120.4 342.8 
5 Other Cities... 6458 4,128 4,067 59,182 35,622 67.2 691.1 57.6 
vious PIG IRON PRODUCTION—Tons | 
ILD ING. PERMIT'S—20 70.7 69.7 60.0 
9 per De ee eee 460 5 083 4,417 22.8 31.5 21.1 
(000 OMITTED 
n has Dec. ont Dec. Aug.1-Dec.31,Incl. 114.1 111.4 106.3 
vious COTTON CONSUMPTION— _—1939 1939 1938 1939 1938 
these 76 78 63 191.0 205.1 156.4 
r any a... 135 148 117 677 551 229.6 236.1 181.8 
Tennessee... ...... 15 17 13 78 70 79.1 195.6 148.6 
d fur- TOTAL THREE STATES... 226 243 193 1,127 916 50:5 173.1 129.8 
corre- COTTON SEED CRUSHED— : | 
* if 
FERTILIZER TAG SALES—Tons 
TOTAL SIX STATES... 1338 138 | 
*Georgia, Alabama, Louisiana and Mississippi. 21118'3 117.7 112.3 q 
t half Nov. Oct. Nov. Jan.-Nov.,Incl. | 
Ala- 1939 1939 1938 1939 1938 245.0 235.8 208.0 yl 
V4 FARM INCOME*—Six States. $ 71,582 $120,219 $ 96,098 $663,284 $683,751 108.4 067 6:2 | 
y 5,383 21,460 17,044 436 108,097 214.9 211.1 190.9 
1927 8,098 6,988 8,280 97,756 93,749 “2160.5 159.2 152.0 
5,660 20,339 12,797 116,940 123,438 151.2 136.1 
r cent Louisiana................. 22,152 20,168 24,170 108,364 104,867 . 183.2 181.0 161.8 
Mississippi................ 18,218 35,273 21,579 140,262 140,763 193.8 188.5 173.9 
12'070 15,991 12/228 110,526 112,837 
nessee ELECTRIC POWER ELECTRIC POWER PRODUCTION* Nov.1939  Oct.1939 Nov.1938 
2 per PRODUCTION—kw hours 473.8 466.0 339.5 
366,268 372,262 262,467 3,569,126 2,785,861 553.8 475.0 466.3 
sas a 108,999 96,595 91.759 1.022'417 ‘916,308 215.8 234.8 227.0 
n No- 125,492 141,059 131,960 1,497,594 1,359,636 661.7 666.9 954.5 
Louisiana 170/521 177/612 ~—-142'882 1°709/333 1'497'280 85.6 99:5 101.0 
38. Mi 5/359 "332 59281 67/243 Tennessee.......-.-. 334.4 336.2 312.4 
TOPOTAL SIX STATES. 979°717 1.004818 By Water Power... 
strict, By Water Power......... 418,083 475.069 402,905 5,516,729 4497491 436.0 359.1 
a new y Fuels................. 1185, 682, a i 1 of 
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4 Business CONDITIONS IN THE SIxtH FEDERAL RESERVE DiIstRIcT 


NATIONAL SUMMARY OF BUSINESS CONDITIONS 
Prepared by the Board of Governors of the Federal Reserve System 


NDUSTRIAL activity, after a rapid rise in recent months, declined less than sea- 

sonally in December. In the first half of January activity did not show the usual 

— increase. Distribution of commodities to consumers was maintained in large 
ume, 


Production 


Industrial output decreased in December, but by a smaller amount than is usual 
at this season, with the consequence that the Board’s index, which allows for usual 
seasonal variations, advanced further from 124.0 to 128.0 per cent of the 1923-1925 
average. As in other recent months, the rise in the index continued to reflect mainly 
increased activity in industries producing durable goods. Automobile production rose 
sharply in December owing to the reopening of plants of one large producer which 
had been closed for almost two months. Plate glass production also increased. At 
steel mills activity was maintained near the high level that prevailed in October and 
November; fourth quarter production of steel ingots was greater than in any other 
three-month period on record. Output of zinc and deliveries of tin continued to 
increase in December, and lumber production declined less than seasonally. 

In the nondurable goods industries, where production had been at high levels 
throughout the autumn, changes in output in December were largely seasonal in 
character. At woolen textile mills, however, there was a considerable reduction in 
activity, and activity at silk mills declined to a low level, reflecting in part continued 
high prices of raw silk. Output of crude petroleum continued at a high rate in De- 
cember, while coal production was reduced, following a large volume of output in 
the two preceding months. 

In the first half of January steel ingot production was at a somewhat lower level 
than in December, while automobile assemblies were maintained at about the same 
high rate as in the previous month. 

Value of construction contracts awarded, as reported by the F. W. Dodge Cor- 
poration, increased further in December, owing to the inclusion in the December 
figures of a large amount for a dam under construction by the Tennessee Valley 
Authority. Contracts for private building, both residential and nonresidential, de- 


clined seasonally. 
Employment 


According to reports from leading industrial States, factory employment decreased 
less than seasonally in December and pay rolls showed a further advance. 


Distribution 
Distribution of commodities to consumers increased further in December. Sales at 
variety stores showed about the usual sharp rise and sales at department stores and 
mail-order houses increased more than seasonally. 
Freight-car loadings declined by more than the usual seasonal amount from 


November to December, reflecting chiefly a further reduction in coal shipments and 
a decrease in loadings of ore, which had been at a high level in the previous month. 


Commodity Prices 
Prices of wheat, which had advanced sharply early in December and continued at 
the higher level during the rest of the month, declined considerably in the first half 
of January. Smaller decreases occurred in some other commodities, including hides, 
tin, and zinc. Prices of most other basic commodities, such as cotton, wool, lead, and 
steel scrap, showed little change. 


Government Security Market 


Prices of United States Government securities continued to advance during Decem- 
ber and were steady during the first two weeks of January. 


Bank Credit 


Total loans and investments of reporting member banks in 101 leading cities de- 
clined in the four weeks ending January 10, following an increase during the first 
half of December. These changes reflected largely a temporary rise and a subsequent 
decline in loans to security brokers and dealers in connection with the Government's 
flotation of a new issue of bonds. Total holdings of United States Government obliga- 
tions at city banks showed little net change during the period. 

As a result chiefly of further increases in gold stock as well as the post-holiday 
return of currency from circulation, excess reserves of member banks increased 
sharply in the four weeks ending January 10. 


INDUSTRIAL PRODUCTION 
40 “40 
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Index compiled by U. S. Bureau of Labor Statistics. 
— 100. By weeks, 1834, to week ending January 


DEPARTMENT STORE SALES AND STOCKS 


100 100 
SALES 
90 Js AL 90 
6 Vv 80 
70 
60 60 
50 sO 
40 4 
1934 1935 1936 1937 1938 1939 
Indexes of value of sales and 5 for 
seasonal variation, 1923-1925 average = 100. months, 
January, 1934, to 1939. 
MEMBER BANKS IN 10! LEADING CITIES 
GULLIONS OF DOLLARS GILLIONS OF DOLLARS 


12 

U.S. GOVT OBLIGATIONS 

6 (emer an 8 

6 | 6 
COMMERCUL LOANS 

4 AT 4 

"34 «1935 19936 1937 1938 1939 


in 101 


figures for re member banks 
cities, a 5, 1934, to January 10, 1940. Com- 
include industrial and agricultural 


loans, represent prior to May 19, 1937. so-called ‘Other 
joans’’ as then reported. 
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